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E.O. 11652: N/A 
TAGS: BGEN, EINV, PO 

SUBJECT: AMERICAN INVESTMENT PROBLEMS 
REF: A) LISBON 5255 B) STATE 143850 

1 . LUNDBERG, LDA (REF A)C COMMATT DISCUSSED ON JULY 15 WITH 
SECRETARY OF STATE FOR INDUSTRY SANTOS MARTINS POSSIBLE 
SEPARATION OF LUNDBERG, LDA. DISINTER VENTION PROCESS FROM 
REST OF CASES IN MOALI/TECNIL GROUP. ALSO SENT MEMORANDUM 
DETAILING BACKGROUND OF CASE. SANTOS MARTINS REPORTED ON 
JULY 19 THAT GOP COULD NOT TAKE ANY MEASURES AT THIS TIME TO 
SPEED UP DISINTERVENTION BECAUSE CASE IS WITHIN COMPETENCE 
OF INTERMINISTERIAL COMMISSION LUNDBERG, LDA. IS INTEGRAL 
PART OF MOAL/TECNIL GROUP. ACCORDING SECRETARY OF STATE, 
INTERMINISTERIAL COMMISSION IS SIMILAR TO JURIDICAL BODY AND 
GOP HANDS ARE TIED. COMMATT HAS INFORMED LUNDBERG OF ABOVE 
BY LETTER. (LETTER AND MEMO TO SECSTATE SANTOS MARTINS 
CONTAINED IN SEPARATE AIRGRAM.) 

2. TWA.(REF B): EMBASSY DELIVERED NOTE TO FOREIGN 
MINISTRY ON JULY 20 INFORMING GOP OF EMBASSY PRELIMINARY 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 LISBON 05662 220955Z 

USG POSITION SET FORTH REF B. (EMBASSY DELAYED FORMAL 
ACTION WHILE AWAITING OUTCOME OF REVIEW OF GOP POSITION 
WHICH HAD BEEN PROMISED BY TRANSPORT MINISTER. REVIEW 
HAS NOT YET TAKEN PLACE AND TWA NEEDS RESPONSE ASAP IN ORDER 
SCHEDULE SERVICE IN OCOTOBER.) MINISTRY WILL INFORM 
DIRECTOR GENERAL OF CIVIL AVIATION AND PROMISED RESPOND 
TO USG REQUEST THAT TWA BE GRANTED, IN ADDITION TO RIGHTS 
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SPECIFIED IN JUNE 6 MEMO, THE RIGHTS TO PROVIDE FIFTH 
FREEDOM AND CARGO SERVICE. EMBASSY WILL STAY IN CLOSE 
CONTACT WITH DIRECTORATE-GENERAL OF CIVIL AVIATION 
AND MINISTRY. COPY OF NOTE TO BE POUCHED. 

3. TWA REP IN LISBON ESTIMATES THAT FIFTH FREEDOM 
RIGHT COULD MEAN 70 SEATS ON EACH FLIGHT EASBOUND FROM 
LAJES AND 25 ON WESTBOUND FLIGHTS. HE FURTHER ESTIMATES 
THAT CARGO RIGHTS WOULD MEAN 2-2-1/2 TONS OF CARGO ON 
EACH FLIGHT. 

CARLUCCI 
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